EFFECTIVE OVERSIGHT OF THE NONPROFIT SECTOR
Ensuring a Vital and Effective Nonprofit Sector for the Residents of Illinois
THE NONPROFIT COMMUNITY PLAYS A VITAL ROLE IN ILLINOIS
· Every day, four out of five Illinois residents – people of all ages, backgrounds and means – benefit from the services of at least one nonprofit.  Nonprofits house the homeless, feed the hungry, enrich our lives with music, educate the young and provide recreational opportunities.  They conduct research on deadly diseases, care for the elderly and protect the environment.  

· One in 13 Illinois workers are employed by a nonprofit organization, accounting for more than $15.8 billion in wages. More people are employed by the Illinois nonprofit sector than the transportation, communications or public utilities sectors.

· More than $1.6 billion in grants are awarded by the state’s approximately 3,000 grantmakers and giving programs. 
· Nonprofits and their contributors receive valuable tax benefits that allow the sector to do its important work.  The value of that work recently has been called into question by certain legislators and government officials due to reports in the media of real or perceived lapses in governance and operations at a small number of nonprofits and foundations.   The overwhelming majority of foundations and nonprofits, however, comply with all laws and operate ethically and effectively to fulfill their important missions.
THE NONPROFIT COMMUNITY IS COMMITTED 
TO EFFECTIVENESS AND GOOD GOVERNANCE
· Through the Preserving the Public Trust Initiative, the Illinois nonprofit community is taking proactive steps to improve governance and organizational effectiveness. The Initiative is a call for all nonprofits to strive for excellence in realizing their missions, managing resources effectively and governing well.
· The Initiative’s Illinois Nonprofit Principles and Practices is a “home-grown” document that reflects the unique needs and concerns facing the Illinois nonprofit community 
· The Initiative’s Illinois Nonprofit Principles and Practices cover a wide-range of important issues—including board governance, legal compliance and responsible stewardship—and go beyond the federal, state and local laws that are the minimum standard of expected behavior.    
· By providing easily accessible tools and resources, the Donors Forum of Chicago will help nonprofits take specific, concrete steps to implement the Illinois Nonprofit Principles and Practices.
BETTER EDUCATION AND ENFORCEMENT IS THE ANSWER, NOT INCREASED REGULATION

· Nonprofits must comply with an existing, comprehensive set of laws and regulations. 
· Since nonprofits vary widely in size and scope, a “one size fits all” approach is impractical and potentially harmful to the sector. 
· Any new regulation will require nonprofits to invest additional time and money for compliance and take away from their ability to provide much needed services. Increased regulations will hinder – rather than help – the important work nonprofit organizations are doing for the public good. 
· The federal government can help the nonprofit sector uphold the public trust by: 
· Increasing enforcement for those who violate laws.
· Ensuring adequate resources for IRS and state regulators to do their work.
· Improving and simplifying the IRS Form 990 and 990 PF so they are a better resource for the nonprofit sector, the IRS and the general public. 
· Educating nonprofits as well as the public on laws and regulations governing nonprofit organizations.

The Preserving the Public Trust Initiative

The Donors Forum of Chicago launched the Preserving the Public Trust Initiative because its members take seriously the issues of good management, organizational effectiveness, integrity and the public trust.

The goal of the Initiative is to articulate, promote and support the implementation of the Illinois Nonprofit Principles and Best Practices. To aid with implementation of the principles and best practices created by the Initiative, the Donors Forum will create tools and resources for nonprofit organizations.
Creating the Preserving the Public Trust Initiative stems from the mission of the Donors Forum of Chicago:  the Donors Forum of Chicago is the premier resource for networking and education, information and knowledge, and leadership on behalf of philanthropy in the region.  As a nonprofit membership association of more than 200 grantmaking Members and Associate Members and 1,100 nonprofit Forum Partners, the Donors Forum advances philanthropy by serving its members and by promoting an effective and informed nonprofit sector.
Questions about the Preserving the Public Trust Initiative? Please contact Catherine Carabetta, director of public policy, at 312-578-0090 or catherine@donorsforum.org.
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