Sample Impact Investment Descriptions

Sample Impact Investment Descriptions

The FOUNDATION
INVESTEE #1: $XX loan to catalyze an additional $XX in investments from the INVESTEE into community development and environmental projects and social enterprises in THE AREA. 
Impact:  The INVESTEE maximizes the flow of capital to disadvantaged communities to foster a more equitable and sustainable society.  INVESTEE funds a mix of high impact organizations and projects in THE AREA including affordable housing, microfinance, small business development, and the establishment of essential community facilities such as charter schools, daycare centers and rehabilitation clinics. 

Financial Profile: The loan will earn interest of XX% per annum and have a term of XX years. The loan will have recourse to the INVESTEE’S balance sheet, which had $XX million in unrestricted net assets as of XX. The INVESTEE has never failed to repay its debts and has a track record of securing grants and low-interest loans to cover the capital needs of its programs.
INVESTEE #2: $XX loan to help the INVESTEE, an affordable housing developer, to finance the installation of solar photovoltaic panels on eight of its affordable multi-family properties in THE AREA. This financing is part of a larger program to install solar panels at 27 INVESTEE properties. 
Impact: The FOUNDATION’S loan will help the INVESTEE save up to $XX in electricity costs at eight AREA properties. These savings will be reinvested in the INVESTEE’S social service programs including technology training and after school programs for residents and their children. Additionally, the energy generated from the installed solar panels will reduce the INVESTEE’S CO2 emissions by an estimated 1.2 million pounds, the equivalent of the annual electricity use of 682 homes. 
Financial Profile: The loan will earn interest of XX% per annum and fully amortize over a XX year term. The INVESTEE will leverage $XX in Federal grants and subsidies alongside the FOUNDATION’S loan to pay for the project. The FOUNDATION will have full recourse to the INVESTEE’S balance sheet, which included unrestricted net assets of $XX as of XX. 
INVESTEE #3: $XX anchor investment in a $XX FUND managed by INVESTEE. The Fund is financing the retrofit of XX affordable housing properties with approximately XX units in THE AREA.

Impact: The Fund will use a combination of grants and low-interest loans to provide technical assistance and financing to increase the quality of affordable housing and reduce water and utility bills through improvements in energy and water efficiency, air quality and other sustainability measures. The Government Accountability Office estimates that basic retrofits and upgrades can increase energy efficiency from 25 to 40 percent. Investments in affordable housing retrofits further stimulates construction activity, creates jobs, and produces better-quality housing and long-term energy cost reductions.
Financial Profile: The FOUNDATION’S loan will earn interest of XX% per annum and have a term of XX years. The loan has recourse to the INVESTEE’S balance sheet, which had $XX million in unrestricted net assets as of XX.

INVESTEE #4: $XX loan to the FUND to support nonprofits active in the arts, community health, community development and affordable housing in THE AREA. The FOUNDATION’S loan will help the Fund’s nonprofit borrowers address temporary cash flow shortfalls due to delays in government funding.

Impact: The Fund provides loans to nonprofits serving low-income populations that have insufficient assets or credit history to get loans from commercial banks. Without this capital, THE AREA nonprofits will be unable to serve the most vulnerable members of their communities. 

Financial Profile: The FOUNDATION’S loan will earn interest of XX% per annum and have a term of XX years. The loan has full recourse to the Fund’s balance sheet, which had $XX million in unrestricted net assets as of XX.
